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AUDITOR’S INDEPENDENCE DECLARATION 

As lead auditor for the audit of the financial report of Catholic Health Australia Limited for the year ended 30 June 
2016, I declare that, to the best of my knowledge and belief, there have been no contraventions of: 

(i) the auditor independence requirements of the Australian professional accounting bodies in relation to the
audit; and

(ii) any applicable code of professional conduct in relation to the audit.

RSM Australia Pty Ltd 

Canberra, Australian Capital Territory RODNEY MILLER 
Dated: 8 August 2016 Director 



  
  

  
Revenue 

  

Note 

2 

2016 

$ 

2,529,549 

  2015 

$ 

2,709,006 

Other income 2           76,473              88,242  
         2,606,022        2,797,248 

Employee benefits expense   (1,612,779)   (1,366,323) 

Bad Debt expense and fee  adjustments 5a (30,179)   (30,195) 

Depreciation and amortisation expense 8 (32,234)   (14,128) 

Consultancy expenses   (97,270)   (174,628) 

Conference expenses   (239,867)   (246,762) 

Design/Artwork/Production   (20,370)   (21,896) 

Rental expenses   (58,846)   (69,379) 

Office  supplies/printing/postage   (61,499)   (69,560) 

Phone and Internet Expense   (16,736)   (12,551) 

Sponsorship/donation expense   (15,273)   (31,000) 

Travel expenses   (186,887)   (151,421) 

Venue and Venue Hire Expense   (32,950)   (57,066) 

Accounting expenses 3 (19,800)   (17,682) 

Insurance expenses   (37,406)   (40,353) 

Workshops and conferences attended   (31,061)   (66,348) 

 

Other expenses 
   

  (123,786)  

   

  (179,960)  
Surplus/(deficit) before income tax 

Tax expense 

  (10,921) 

                     - 

  247,996 

     -  

Net surplus/(deficit)   (10,921)   247,996 

Other comprehensive income   -   - 

Total comprehensive income   
(10,921)   

247,996 

The accompanying notes form part of these financial statements.  



   

  
2016 

  
2015 

Note $   $ 

ASSETS       

CURRENT ASSETS       

Cash on hand 4 297,980   492,942 

Accounts receivable and other debtors 5 112,983   158,774 

Other current assets 6 200,156   71,708 

Investments 7   2,451,637     2,384,515 
TOTAL CURRENT ASSETS  

 

NON-CURRENT ASSETS 

3,062,756   3,107,939 

Property, plant and equipment 8   33,014      36,797  

TOTAL NON-CURRENT ASSETS   33,014      36,797  

TOTAL ASSETS   3,095,770     3,144,736 

LIABILITIES       

CURRENT LIABILITIES       

Accounts payable and other payables 9 452,286   528,553 

Employee provisions 10   312,363      257,379  
TOTAL  CURRENT LIABILITIES   764,649      785,932  

NON-CURRENT  LIABILITIES       

Employee provisions 10   -      16,762  

TOTAL  NON-CURRENT LIABILITIES   -      16,762  

TOTAL LIABILITIES   764,649      802,694  

NET ASSETS 2,331,121   2,342,042 

 

EQUITY 

      

Retained Earnings 2,342,042   2,094,046 

Surplus/(Deficit) for the year   (10,921)      247,996  
TOTAL EQUITY 2,331,121   2,342,042 

The accompanying notes form part of these financial statements.  



Balance at 30 June  2014 

Surplus/(Deficit) for the year attributable to members  

of the entity    

Balance at 30 June 2015  

Surplus/(Deficit) for the year attributable to members  

of the entity    

Balance at 30 June 2016  

    2,094,046       2,094,046  

    

       247,996          247,996  

    2,342,042       2,342,042  

    

        (10,921)          (10,921)     

     2,331,121                2,331,121  

Retained Earnings 

$ 

Total 

$ 

The accompanying notes form part of these financial statements.  



    

Note 

2016 

$ 

  2015 

$ 

CASH FLOWS FROM OPERATING ACTIVITIES         

Receipts from memberships, workshops and  sales   2,835,872   2,910,858 

Payments to suppliers and  employees   (3,004,156)   (2,654,370) 

Interest received     68,896      88,242  

Net cash generated from operating activities 13   (99,388)      344,730  

  
CASH FLOWS FROM  INVESTING  ACTIVITIES 

        

Payment for Property, Plant and Equipment   (28,451)   (16,195) 
Purchase of Investment     (67,122)      (85,161)  

Net cash generated from  investing   activities     (95,574)      (101,356)  

  
Net increase in cash held 

    
(194,962) 

    
243,373 

Cash on hand at beginning of the financial    year     492,942      249,569  

Cash on hand at end of the financial year 4 297,980   492,942 

The accompanying notes form part of these financial statements.  



The financial statements cover Catholic Health Australia Limited as an individual entity, incorporated and 

domiciled in Australia. Catholic Health Australia Limited is a company limited by guarantee. 

NOTE 1. SUMMARY OF  SIGNIFICANT  ACCOUNTING  POLICIES 

BASIS OF PREPARATION 

These general purpose financial statements  have  been  prepared  in  accordance  with  the  Australian  

Charities and Not-for-profits Commission Act 2012 and Australian Accounting Standards and Interpretations 

of the Australian Accounting Standards Board. The company is a not-for-profit entity for financial reporting 

purposes under Australian Accounting Standards. Material accounting policies adopted in  the  preparation  

of  these  financial statements are presented below and have been consistently applied unless stated 

otherwise. 

The financial statements, except for the cash flow information, have been prepared on an accruals basis and 

are based on historical costs, modified, where applicable, by the measurement at fair value of selected non- 

current assets, financial assets and financial liabilities. The amounts presented in the financial statements   

have been rounded to the nearest  dollar. 

ACCOUNTING POLICIES 

a. REVENUE 

 Non-reciprocal grant revenue is recognised in  profit  or  loss  when  the  entity obtains  control of  the  

 grant and it is probable that the economic benefits gained from the grant will flow to the entity and 

 the amount of the grant can  be measured reliably. 

 If conditions are attached to the grant which must be satisfied before it is eligible  to  receive  the  

 contribution, the recognition of the grant as revenue will be deferred until those conditions are 

 satisfied. 

 When grant revenue is received whereby the entity incurs an obligation to deliver economic value 

 directly back to the contributor, this is considered a reciprocal transaction and the grant revenue is 

 recognised in the state of financial position as a liability until the service has been delivered to the 

 contributor, otherwise the grant is recognised as income on receipt. 

 Revenue from the provision of membership subscriptions is recognised on a straight line basis over 

 the membership period. 

 Donations and bequests are recognised as revenue when   received. 

 Interest revenue is recognised using the effective interest method, which for floating rate financial 

 assets is the rate inherent  in  the instrument. 

 Revenue from the rendering of a service is recognised upon the delivery of the service to the 

 customer. All revenue is stated net of the amount of goods and services tax. 

 



b. FAIR VALUE OF ASSETS AND LIABILITIES 

 The company measures some of its assets and liabilities at fair value on either a recurring or non-  

 recurring basis, depending on the requirements of the applicable Accounting Standard. 

 Fair value is the price the company would receive to sell an asset or would have to pay to transfer a   

 liability in an orderly (i.e. unforced) transaction between independent, knowledgeable and willing 

 market participants at the measurement date. 

 As fair value is a market-based measure, the closest equivalent observable market pricing information 

 is used to determine fair value. Adjustments to market values may be made having regard to the 

 characteristics of the specific asset or liability. The fair values of assets and liabilities that are not 

 traded in an active market are determined using one or more valuation techniques. These valuation 

 techniques maximise, to the extent possible, the use of observable market  data. 

 To the extent possible, market information is extracted from either the principal market for the asset 

 or liability (i.e. the market with the greatest volume and level of activity for the asset or liability) or, in 

 the absence of such a market, the most advantageous market available to the entity at  the  end  of  

 the reporting period (i.e. the market that maximises the receipts from the sale of the asset or 

 minimises the payments made to transfer the liability, after taking into account transaction costs and 

 transport costs). 

 For non-financial assets, the fair value measurement also takes into account a market participant’s 

 ability to use the asset in its highest and best use or to sell it to another market participant that would 

 use the   asset in its highest and best use. 

 The fair value of liabilities and the entity’s own equity instruments (excluding those related to share-

 based payment arrangements) may be valued, where there is no observable market price in relation to 

 the transfer of such financial instruments, by reference to observable market information where such 

 instruments are held as assets. Where this information is not available, other valuation techniques are 

 adopted and, where significant, are detailed in the respective note to the financial statements. 

c. PROPERTY, PLANT AND EQUIPMENT 

 Each class of property, plant and equipment is carried at cost or fair value as indicated, less, where 

 applicable, accumulated depreciation and any impairment losses. 

 Plant and Equipment 

 Plant and equipment are measured on the cost basis and are therefore carried at cost less 

 accumulated depreciation and any accumulated impairment losses. In the event the carrying amount 

 of plant and equipment is greater than the estimated recoverable amount, the carrying amount is 

 written down immediately to the estimated recoverable amount and impairment losses are recognised 

 either in profit or loss or as a revaluation decrease if the impairment losses relate to a revalued asset. 

 A formal assessment  of recoverable amount is made when impairment indicators are present (refer to 

 Note 1(f) for details of impairment). 

 



 Subsequent costs are included in the asset’s carrying amount or recognised as  a  separate  asset,  as 

 appropriate, only when it is probable that future economic benefits associated with the item will flow 

 to the company and the cost of the item can be measured reliably. All other  repairs  and  maintenance  

 are  recognised as expenses in profit or loss in the financial period in which they are incurred. 

 Plant and equipment that have been contributed at no  cost or  for  nominal cost  are recognised  at  

 the  fair value of  the asset  at the date it is   acquired. 

 Depreciation 

 The depreciable amount of all fixed assets is depreciated on a straight-line basis over the asset’s useful   

 life to the entity commencing from the time the asset is available for use. 

 The depreciation rates used for each class of depreciable assets are: 

    Class of Fixed Asset   Depreciation Rate 

    Motor Vehicles    10 – 33% 

    Office Equipment    10 – 33% 

    Furniture and fittings   10 – 33% 

 The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at the end of 

 each reporting period. 

 Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These 

 gains or losses are recognised in profit or loss in the period in which they arise. When revalued assets 

 are sold, amounts included in the revaluation surplus relating to that asset are transferred to retained  

 surplus. 

d. LEASES 

 Leases of property, plant and equipment, where substantially all the risks and benefits incidental to the 

 ownership of the asset but not the legal ownership are transferred to the entity, are classified as 

 finance leases. 

 Finance leases are capitalised, recognising an asset and a liability equal to the present value of  the 

 minimum lease payments, including any guaranteed residual values. 

 Leased assets are depreciated on a straight-line basis over their estimated useful lives where it is likely  

 that the entity will obtain ownership of the asset. Lease payments are allocated between the 

 reduction of the lease liability and the lease interest expense for the period. 

 Lease payments for operating leases, where substantially all the risks and benefits remain with the 

 lessor, are recognised as expenses on a straight-line basis over the lease term. 

 Lease incentives under operating leases are recognised as a liability and amortised on a straight-line    

 basis over the life of the lease term. 
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e. FINANCIAL INSTRUMENTS 

 Initial  Recognition  and Measurement 

 Financial assets and financial liabilities are recognised when the entity becomes a party to the 

 contractual provisions to the instrument. For financial assets, this is equivalent to the date that the 

 company commits itself to either purchase or sell the asset (i.e. trade date accounting is  adopted). 

 Financial instruments are initially measured at fair value plus transaction costs except where the  

 instrument is classified “at fair value through profit or loss”, in which case transaction costs are 

 recognised as expenses in profit or loss immediately. 

 Classification and Subsequent Measurement 

 Financial instruments are subsequently measured at fair value, amortised cost using the effective 

 interest method, or cost. Where available, quoted prices in an active market are used to determine fair 

 value. In other circumstances, valuation techniques are  adopted. 

 Amortised cost is calculated as the amount at which the financial asset or financial  liability is 

 measured  at initial recognition less principal repayments and any reduction for impairment, and 

 adjusted for  any  cumulative amortisation of the difference between that initial amount and  the  

 maturity amount  calculated using  the  effective interest method. 

 The effective interest method is used to allocate interest income or interest expense over the relevant 

 period and is equivalent to the rate that exactly discounts estimated future cash payments or receipts 

 (including fees, transaction costs and other premiums or discounts) through the expected life (or when 

 this cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying 

 amount of the financial asset or financial liability. Revisions to expected future net cash flows will 

 necessitate an adjustment to the carrying amount with a consequential recognition of an income or 

 expense item in profit or loss. 

 (i) Financial Assets at Fair Value through Profit or Loss 

 Financial assets are classified as “fair value through profit or loss” when they are either held for trading 

 for the purpose of short-term profit taking, derivatives not held for hedging purposes, or when they 

 are designated as such to avoid an accounting mismatch or to enable performance evaluation where a 

 group   of financial assets is managed by key personnel on a fair value basis in accordance with a 

 documented   risk management or investment strategy. Such assets are subsequently measured at fair 

 value  with changes in carrying amount being included in profit or loss. 

 (ii) Loans and Receivables 

 Loans and receivables  are non-derivative financial assets with fixed or determinable payments that 

 are  not quoted in an active market and are subsequently measured at amortised cost. Gains or losses 

 are recognised in profit or loss through the amortisation process and when the financial  asset  is  

 derecognised. 

 

28 



 (iii) Held-to-maturity Investments 

 Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed 

 or determinable payments, and it is the company’s intention to hold these investments to maturity. 

 They are subsequently measured at amortised cost. Gains or losses are recognised in profit or loss 

 through the amortisation  process  and  when  the  financial  asset  is derecognised. 

 (iv) Available-for-sale Investments  

 Available-for-sale investments are non-derivative financial assets that are either not capable of being 

 classified into other categories of financial assets due to their nature or they are designated as such by 

 management. They comprise investments in the equity of other entities where there is neither a fixed 

 maturity nor fixed or determinable payments. 

 They are subsequently measured at fair value  with any remeasurements other than impairment losses    

 and foreign exchange gains and losses recognised in other comprehensive income. When the financial 

 asset is derecognised, the cumulative gain or loss pertaining to that asset previously recognised in 

 other comprehensive income is reclassified into profit or loss. 

 Available-for-sale financial assets are classified as non-current assets when they are not expected to 

 be sold within 12 months after the end of the reporting period. All other available-for-sale financial 

 assets are classified as current assets. 

 (v) Financial Liabilities  

 Non-derivative financial liabilities other than financial guarantees are subsequently measured at 

 amortised cost. Gains or losses are recognised in profit or loss through the amortisation process and 

 when the financial liability is derecognised. 

 Impairment 

 At the end of each reporting period, the company assesses whether there is objective evidence that a 

 financial asset has been impaired. A financial asset or a group of financial assets will be deemed to be 

 impaired if, and only if, there is objective evidence of impairment as a result of the occurrence of one 

 or more events (a “loss event”), which has an impact on the estimated future cash flows of the f

 inancial asset(s). 

 In the case of available-for-sale financial assets, a significant or prolonged decline in the market value 

 of     the instrument is considered a loss event. Impairment losses are recognised in profit or loss 

 immediately.  Also, any cumulative decline in fair value previously recognised in other comprehensive 

 income is  reclassified into profit or loss at this  point. 

 In the case of financial assets carried at amortised cost, loss  events  may  include:  indications  that  

 the  debtors, or a group of debtors, are experiencing significant financial difficulty, default or 

 delinquency in  interest or principal payments; indications that they will enter into bankruptcy or other 

 financial  reorganisation; and changes in arrears or economic conditions that correlate with defaults. 
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 For financial assets carried at amortised cost (including loans and receivables), a separate allowance 

 account is used to reduce the carrying amount of financial assets impaired by credit losses. After 

 having undertaken all possible measures of recovery, if the management establishes that the carrying 

 amount cannot be recovered by any means, at that point the written-off amounts are charged to the 

 allowance account or the carrying amount of impaired financial assets is reduced directly if no 

 impairment amount was previously recognised in the allowance accounts. 

 When the terms of financial assets that would otherwise have been past due or impaired have been 

 renegotiated, the company recognises the impairment for such financial assets by taking into account 

 the original terms as if the terms have not been renegotiated so that the loss events that have 

 occurred are duly considered. 

 Derecognition 

 Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the 

 asset  is transferred to another party whereby the entity no longer has any significant continuing 

 involvement in the risks and benefits associated with the asset. Financial liabilities are derecognised 

 where the related obligations are discharged, cancelled or have expired. The difference between the 

 carrying amount of the financial liability, which is extinguished or transferred to another party and the 

 fair value of consideration paid, including the transfer of non-cash assets or liabilities assumed, is 

 recognised in profit or loss. 

f. IMPAIRMENT OF ASSETS 

 At the end of each reporting period, the entity reviews the carrying amounts of its tangible and 

 intangible assets to determine whether there is any indication that those assets have been impaired. If 

 such an indication exists, the recoverable amount of the asset, being the higher of the asset’s fair value 

 less costs  to sell and value in use, is compared to the asset’s carrying amount. Any excess of the 

 asset’s carrying amount over its recoverable amount is recognised in profit or loss. 

 Where the future economic benefits of the asset are not primarily dependent upon the asset’s ability 

 to generate net cash inflows and when the entity would, if deprived of the asset, replace its remaining 

 future economic benefits, value in use is determined as the depreciated replacement cost of an   asset. 

 Where it is not possible to estimate the recoverable amount of an asset’s class, the entity estimates 

 the recoverable amount of the cash-generating unit to which the class of assets  belong. 

 Where an impairment loss on a revalued asset is identified, this is recognised against the revaluation 

 surplus in respect of the same class of asset to the extent that the impairment loss does not exceed 

 the amount in the revaluation surplus for that class of asset. 

g. EMPLOYEE PROVISIONS 

 Short-term Employee Provisions 

 Provision is made for the company’s obligation for short-term employee benefits. Short-term 

 employee benefits are benefits (other than termination benefits) that are expected to be settled wholly 

 before 12 months after the end of the annual reporting period in which the employees render the 
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 related service, including wages, salaries and sick leave. Short-term employee benefits are measured  

 at  the (undiscounted) amounts expected to be paid when the obligation is settled. 

 Other Long-term Employee Provisions 

 Provision is made for employees’ long service leave and annual leave entitlements not expected to be 

 settled wholly within 12 months after the end of the annual reporting period in which the employees 

 render the related service. Other long-term employee benefits are measured at the present value of 

 the expected future payments to be made to employees. Expected future payments incorporate 

 anticipated future wage and salary levels, durations of service and employee departures, and are 

 discounted at rates determined    by reference to market yields at the end of the reporting period on 

 government bonds that have maturity dates that approximate the terms of the obligations. Upon the 

 remeasurement of obligations for other long-term employee benefits, the net change in the obligation 

 is recognised in profit or loss as a part of employee  benefits expense. 

 The company’s obligations for long-term employee benefits are presented as non-current employee 

 provisions in its statement of financial position, except where the company does not have an 

 unconditional right to defer settlement for at least 12 months after the end of the reporting period, in 

 which case the obligations are presented as current provisions. 

h. CASH ON HAND 

 Cash on hand includes cash on hand, deposits held at-call with banks, other short-term highly liquid 

 investments with original maturities of three months or less, and  bank  overdrafts.  Bank  overdrafts  

 are  shown within short-term borrowings in current liabilities on the statement of financial position.  

i. ACCOUNTS RECEIVABLE AND OTHER DEBTORS 

 Accounts receivable and other debtors include amounts due from members as well as amounts 

 receivable  from customers for goods sold in the  ordinary course of  business.  Receivables  expected 

 to be collected  within 12 months of the end of  the reporting period are classified as current assets.   

 All other receivables are classified  as non-current  assets. 

 Accounts receivable are initially recognised at fair value  and  subsequently  measured  at  amortised  

 cost  using the effective interest method, less any provision for impairment. Refer to Note 1(f)  for  

 further  discussion  on the determination of impairment losses. 

j. GOODS AND SERVICES TAX (GST) 

 Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of   

 GST incurred is not recoverable from the Australian Taxation Office (ATO). 

 Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net 

 amount of GST recoverable from, or payable to, the ATO is included with other receivables or 

 payables in the statement of financial position. 

 Cash flows are presented on a gross basis. The GST components of cash flows arising from investing 

 or financing activities, which are recoverable from or payable to the ATO, are presented as operating 

 cash flows included in receipts from customers or payments to suppliers. 
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k. INCOME TAX 

 No provision for income tax has been raised as the entity is exempt from income tax under Div 50 of   

 the Income Tax Assessment Act 1997. 

l. PROVISIONS 

 Provisions are recognised when the entity has a legal or constructive obligation, as a result of past 

 events, for which it is probable that an outflow of economic benefits will result and that outflow can 

 be reliably measured. Provisions recognised represent the best  estimate  of  the  amounts  required  

 to  settle  the  obligation at the end of the reporting period. 

m. ACCOUNTS PAYABLE AND OTHER PAYABLES 

 Accounts payable and other payables represent the liability outstanding at the end of the reporting 

 period for goods and services received by the company during the reporting period which remain 

 unpaid. The balance is recognised as a current liability with the amounts normally paid within 30 days 

 of recognition of the liability. 

n. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 

 The directors evaluate estimates and judgments incorporated into the financial statements based on 

 historical knowledge and best available current information. Estimates assume a reasonable 

 expectation of future events and are based on current trends and economic data, obtained both 

 externally and within the company. 

 Key Judgements 

 (i) Employee Benefits 

 For the purpose of measurement, AASB 119: Employee Benefits (September 2011) defines obligations 

 for short-term employee benefits as obligations expected to be settled wholly before 12 months after 

 the end of the annual reporting period in which the employees render the related services. The 

 company expects most employees will take their annual leave entitlements within 24 months of the 

 reporting period in which they were earned, but this will not have a material impact on the amounts 

 recognised in respect of obligations for employees’ leave entitlements. 

o. NEW ACCOUNTING STANDARDS FOR APPLICATION IN FUTURE PERIODS 

 New, revised or amending Accounting Standards and Interpretations adopted 

 The company has adopted all of the  new, revised or amending Accounting Standards and 

 Interpretations  issued by the Australian Accounting Standards Board  ('AASB')  that  are  mandatory  

 for  the  current  reporting period. 

 Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory 

 have not been early adopted. 
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 New Accounting Standards and Interpretations not yet mandatory or early adopted 

 Australian Accounting Standards and Interpretations that have recently been issued or amended but 

 are not yet mandatory, have not been early adopted by the company for the annual reporting period 

 ended 30 June 2016. The company's assessment of the impact of these new or amended Accounting 

 Standards and Interpretations, most relevant to the company, are set out below. 

 AASB 9 Financial Instruments 

 This standard is applicable to  annual  reporting  periods  beginning  on  or  after  1  January  2018.  

 The standard replaces all previous versions of AASB 9 and completes the project to replace IAS 39 

 'Financial Instruments: Recognition and Measurement'. AASB 9 introduces  new  classification  and  

 measurement models for financial assets. A financial asset shall be measured at amortised cost, if it is 

 held  within  a  business model whose objective is to hold assets in order to collect contractual cash 

 flows, which arise on specified dates  and solely principal  and interest.  All other  financial  instrument 

 assets  are to be classified  and measured at fair value through profit or loss unless the entity makes an 

 irrevocable election on initial recognition to present gains and losses on equity instruments (that are 

 not held-for-trading) in other comprehensive income ('OCI'). For financial liabilities, the standard 

 requires the portion of the change in fair value that relates to the entity's own credit risk to be 

 presented in OCI (unless it would create an  accounting mismatch). New simpler  hedge  accounting  

 requirements  are  intended  to  more  closely  align  the accounting  treatment  with the risk 

 management activities of  the  entity.  New impairment requirements  will use an 'expected credit  

 loss' ('ECL') model to recognise an allowance.  Impairment will be measured  under  a 12-month ECL 

 method unless the credit risk on a financial instrument has increased significantly  since initial 

 recognition in which case the lifetime ECL method is adopted.  The  standard  introduces  additional 

 new disclosures. The company will adopt this standard from 1 July 2018 but the impact of its adoption  

 is  yet  to  be  assessed  by the company. 

 AASB 15 Revenue from Contracts with Customers 

 This standard is applicable to annual reporting periods beginning on or after 1 January 2018. The  

 standard  provides a single standard for revenue recognition. The core principle of the standard is that 

 an entity will  recognise revenue to depict the transfer  of  promised  goods  or  services  to  customers  

 in  an  amount  that  reflects the consideration to  which the entity expects  to be entitled in  exchange  

 for  those goods  or  services.  The standard will require: contracts (either written, verbal or implied)  to  

 be  identified,  together  with  the  separate performance obligations within the contract; determine 

 the  transaction  price,  adjusted  for  the  time value of money excluding credit risk; allocation  of  the  

 transaction  price  to  the  separate  performance  obligations on a basis of relative stand-alone selling 

 price of each distinct good  or  service,  or  estimation  approach if  no distinct observable prices  exist; 

 and recognition of  revenue when each performance obligation  is satisfied. Credit risk will  be 

 presented  separately as  an expense rather  than adjusted to revenue.  For  goods,  the performance 

 obligation  would be satisfied when  the customer  obtains  control of  the  goods. For  services,  the 

 performance obligation is satisfied when the service has been provided, typically for promises to 

 transfer services to customers. For performance obligations satisfied over time, an entity would select 

 an appropriate measure of progress to determine how much revenue should be recognised as the 

 performance obligation  is satisfied. Contracts with customers will be presented in an entity's 
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 statement of financial position as a contract liability, a contract asset, or  a receivable, depending  on 

 the relationship between the entity's performance and the customer's payment. Sufficient  quantitative 

 and qualitative disclosure is required  to  enable  users  to understand the contracts with customers; 

 the significant judgments made in applying the guidance to those contracts; and any assets 

 recognised from the costs to  obtain  or  fulfil a contract  with  a  customer. The  company  will adopt 

 this standard from 1 July 2018 but the impact of its adoption is yet to be assessed by the company. 

 AASB 16 Leases 

 This standard is applicable to annual reporting periods beginning on or after 1 January 2019. The 

 standard replaces AASB 117 'Leases' and for lessees will eliminate the classifications of operating 

 leases and finance leases. Subject to exceptions, a 'right-of-use' asset will be capitalised in the 

 statement of financial position, measured as the present value of the unavoidable future lease 

 payments to be made over the lease term. The exceptions relate to short-term leases of 12 months or 

 less and leases of low-value assets (such as personal computers and small office furniture) where an 

 accounting policy choice exists whereby either a 'right-of-use' asset is recognised or lease payments 

 are expensed to profit or loss as incurred. A liability corresponding to  the capitalised lease will also be 

 recognised, adjusted for lease prepayments, lease incentives received, initial direct costs incurred and 

 an estimate of any future restoration, removal or dismantling costs. Straight-line operating lease 

 expense recognition will be replaced with a depreciation charge for the leased asset (included in 

 operating costs) and an interest expense on the recognised lease liability (included in finance costs). In 

 the earlier periods of the lease, the expenses associated with the lease under AASB 16 will be higher 

 when compared to lease expenses under AASB 117. For classification within the statement of cash 

 flows, the lease payments will be separated into both a principal (financing activities) and interest 

 (either operating or financing activities) component. For lessor accounting, the standard does not 

 substantially change how a  lessor  accounts for leases. The company will adopt this standard from 1 

 July 2019 but the impact of its adoption is yet to be assessed by the  company. 
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NOTE 2. REVENUE AND OTHER INCOME 

  
2016 

    
2015 

  $   $ 

Revenue:       

Membership subscription 2,013,441   2,027,422 

Workshop and conference 425,128   544,707 

Sale of goods 50,480   19,715 

Education Programs -   20,000 

Sponsorships 40,500   10,000 

Governance Registrations -   67,162 

ACU CHA NUM   -      20,000  
    2,529,549      2,709,006  

Other revenue:       

Interest received 68,896   88,242 

Other income   7,577      -  
    76,473      88,242  

Total revenue 2,606,022   2,797,248 

  
  
NOTE 3.  ACCOUNTING  AND  AUDITING FEES 

      

Accounting fees 3,885 
  

2,082 

Audit services   15,915      15,450  
Total accounting expenses 19,800   17,532 

  
NOTE 4. CASH ON HAND 

      

  2016   2015 

  $   $ 

Cash at bank – unrestricted 297,680   492,642 

Cash float   300      300  
Total cash on hand 297,980   492,942 

 

NOTE 5. ACCOUNTS RECEIVABLE AND OTHER DEBTORS 

    
2016 

    
2015 

    $   $ 

Accounts receivable   135,272   153,541 

Provision for doubtful debts 5a   (22,581)      (6,684)  
    112,691   146,857 

Other debtors     292      11,877  

Total current accounts receivable and other debtors   112,983   158,734 
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NOTE 5B. Credit Risk—Accounts Receivable and Other Debtors  

The company has no significant concentration of credit risk with respect to any single counterparty or group 

of counterparties other than those receivables specifically provided for and mentioned within Note 5. The 

main source of credit risk to the company is considered to relate to the class of assets described as “accounts 

receivable and other debtors”. 

The following table details the company’s accounts receivable and other debtors exposed to credit risk (prior 

to collateral and other credit enhancements) with ageing analysis and impairment provided for thereon. 

Amounts are considered as “past due” when the debt has not been settled within the terms and conditions 

agreed between the company and the customer or counterparty to the transaction. Receivables that are past  

due are assessed for impairment by ascertaining solvency of the debtors and are provided for where there 

are specific circumstances indicating that the debt may not be fully repaid to the company. 

The balances of receivables that remain within initial trade terms  (as  detailed  in  the  table  below)  are  

considered to be of high credit  quality.   

 

 

NOTE 5A. Provision for Doubtful Debts 

  
2016 

    
2015 

  $   $ 

Movement in the provision for doubtful debts is as  follows:       

Opening balance at 1 July 6,684   6,684 

Charge for year 30,178   30,195 

Written off   (14,282)      (30,195)  

Provision for doubtful debts as at 30 June 2016 22,581   6,684 

  Gross 
amount 

and 
impaired 

  
< 30 

(Days overdue) 

31–60 61–90 
  

> 90 
Trade 
Terms 

$ $ $ $ $ $ $ 

2016               

Accounts 
receivable 

  
135,272 

  
-22,581 

  
29,754 

  
1,601 

  
17,654 

  
86,263 

  
29,754 

Total 135,272 -22,581 29,754 1,601 17,654 86,263 29,754 

  Gross 
amount 

and 
impaired 

  
< 30 

(Days overdue) 

31–60 61–90 
  

> 90 
Trade 
Terms 

$ $ $ $ $ $ $ 

2015               

Accounts 
receivable 

  
153,541 

  
-6,684 

  
48,239 

  
5,530 

  
48020 

  
51,752 

  
48,239 

Total 153,541 -6,684 48,239 5,530 48,020 51,752 48,239 
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NOTE 6. OTHER CURRENT ASSETS 

  

2016 

  

2015 

  $ $ 

Accrued income 35,776 39,181 

Conference clearing account – payments in advance for 
conference to be held after year end 

  
156,966 

  
23,898 

Prepayments 5,414 6,629 

Nurses Symposium    2,000    2,000  

 200,156  71,708  

NOTE 7. INVESTMENTS 

Investment – term deposit 

  

  2,451,637 

    

  2,384,515  
  2,451,637   2,384,515 

 

NOTE 8. PROPERTY, PLANT AND EQUIPMENT 

  

2016 

    

2015 

  $   $ 

Motor Vehicle       

At cost 34,438   34,438 

Accumulated  depreciation   (32,275)      (31,348)  

    2,163      3,090  

Office furniture:       

At cost 296,742   268,291 

Less accumulated depreciation    (267,175)       (239,003)  

    29,567      29,288  

Fixtures and fittings:       

At cost 30,860   30,860 

Accumulated  depreciation   (29,577)      (26,441)  

    1,283      4,419  

Total property, plant and equipment 33,014   36,797 
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NOTE 8B. Movements in Carrying Amounts  

Movement in the carrying amounts for each class of property, plant and equipment between the beginning  

and the end of the current financial year:    

       

  

 

Opening Balance 3,090 29,288 4,419 36,798 

Additions at cost - 28,451 - 28,451 

Depreciation expense (927) (28,172) (3,136) (32,235) 

Carrying amount at the end of the period 2,163 29,567 1,283 33,015 

Motor 

Vehicle 

$ 

Office 

Furniture 

$ 

Fixture & 

Fittings 

$ 

Total 

$ 

NOTE 9. ACCOUNTS PAYABLE AND OTHER CREDITORS 

Annual conference clearing account 

  

274,490 

    

316,843 

Accrued expenses 19,593   71,364 

Trade payables and other  payables 121,984   104,126 

Funds held for programs   36,219      36,219  
  452,286   528,553 

NOTE 10. EMPLOYEE PROVISIONS   

2016 

    

2015 

  $   $ 

Opening balance at 1 July 2015 274,141   298,135 

Additional provisions raised during  period 99,078   45,033 

Amounts used      (60,856)         (69,027)  

Balance at 30 June 2016 312,363   274,141 

  
NOTE 10A. Analysis of Employee Provisions 

      

Current: 
      

Annual leave entitlements 162,448   146,020 

Long service leave entitlements   149,915      111,359  

Total  current  employee provisions   312,363      257,379  

Non-current:       

Long service leave entitlements   -      16,762  
    -      16,762  
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Employee Provisions 

Employee provisions represent amounts accrued for annual leave and long service leave. The current portion        

for this provision includes the total amount accrued for  annual leave entitlements and the amounts accrued 

for   long service leave entitlements that have vested due to employees having completed  the  required  

period  of service. Based on past experience, the company does not expect  the  full  amount  of  annual  

leave  or  long  service leave balances classified as current liabilities to be settled within the next 12 months. 

However, these amounts must be classified as current  liabilities since the company does  not  have an  

unconditional  right  to  defer the settlement of  these amounts in the  event  employees  wish to use  their 

leave entitlement. 

The non-current portion for  this provision  includes amounts accrued for long service  leave  entitlements 

that   have not  yet  vested in relation to  those  employees  who  have not  yet completed the required  

period  of service. 

NOTE 11. CAPITAL  AND  LEASING COMMITMENTS 

Operating Lease Commitments 

Non-cancellable operating leases contracted for but not capitalised in the financial statements. Payable  –  

minimum  lease payments: 

NOTE 12. KEY MANAGEMENT PERSONNEL 

Key Management Personnel 

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the 

company, directly or indirectly, including any director (whether executive or otherwise) is considered key 

management personnel. 

Key management personnel compensation: 

Transactions between related parties are on normal commercial terms and conditions  no more favourable  

than those available to other persons unless otherwise stated. 

Not later than 12 months 6,108   6,108 

Later than 12 months but not later than five years 14,761   17,306 

Later than five years   -  
20,869 

    -  
23,414 

  2016 
$ 

  2015 
$ 

Short-term  benefits (salary and leave   provisions) 271,456   258,260 

Post-employment benefits (superannuation) 19,308   15,917 

Other  long-term  benefits  (long service leave) -   7,300 
  290,764   281,477 
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NOTE  13.  CASH  FLOW INFORMATION 

Reconciliation of Cash Flow from Operating Activities with Current Period Deficit 

NOTE 14. FINANCIAL RISK  MANAGEMENT 

The company’s financial instruments consist of deposits with banks, receivables and payables, and lease 

liabilities. The carrying amounts for each category of financial instruments, measured in accordance with 

AASB 139 as detailed in the accounting policies to these financial statements, are as follows: 

 

FINANCIAL RISK MANAGEMENT POLICIES 

The finance committee is responsible for monitoring and managing the company’s compliance with its risk 

management strategy and consists of senior board members. The finance committee’s overall risk  

management strategy is to assist the company in meeting its financial targets while minimising potential 

adverse effects on financial performance. Risk management policies are approved and  reviewed  by the 

finance committee on a regular basis. These include credit risk policies and future cash flow requirements. 

           

 2016  2015 

 $  $ 

Profit after income tax (10,922)   247,997 

Non-cash flows:       

Depreciation and amortisation expense 32,235   14,128 

Changes in assets and liabilities:       

Decrease/(Increase) in accounts receivable and other  debtors 45,791   (69,049) 

Decrease/(Increase)  in  other assets (128,449)   28,615 

(Decrease)/Increase in accounts payable and other   payables (76,266)   147,033 

(Decrease)/Increase in employee provisions 38,222   (23,994) 
  (99,388)   344,730 

Financial Assets   

Cash on hand 4 297,980   492,942 

Accounts receivable and other debtors 5 112,983   218,565 

Held-to-maturity  investments:         

Investments – term deposits 7 2,451,637   2,384,515 

Total financial assets   2,862,600   2,896,605 

     

Financial Liabilities     

Financial liabilities at amortised  cost:     

Accounts payable and other payables                              9 452,286   528,552  

Total financial liabilities   452,286   528,552  
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SPECIFIC FINANCIAL RISK EXPOSURES AND MANAGEMENT 

The main risks the company is exposed to through its financial instruments are credit risk, liquidity risk and 

market risk relating to interest rate risk and other price risk. 

There have been no substantive changes in the types of risks the company is  exposed to, how these risks  

arise, or the board’s objectives, policies and processes for managing or measuring the risks from the previous 

period. 

a. CREDIT RISK 

 Exposure to credit risk relating to financial assets arises from the potential  non-performance  by  

 counterparties of contract obligations that could lead to a financial loss for the company. The 

 company does not have any material credit risk exposures as its major source of revenue is the receipt 

 of membership revenue. 

 Credit  Risk Exposures 

 The maximum exposure to credit risk by class of recognised financial assets at the end of the reporting 

 period is equivalent to the carrying value and classification of those financial assets (net of any 

 provisions) as presented in the statement of financial  position. 

 Accounts receivable and other debtors that are neither past due nor impaired are considered to be of 

 high  credit quality. Aggregates of such amounts are detailed at Note 5. 

b. LIQUIDITY RISK 

 Liquidity risk arises from the possibility that the company might encounter difficulty in settling its 

 debts or otherwise meeting its obligations in relation to financial liabilities. The company manages this 

 risk through the following mechanisms: 

 +  preparing forward-looking cash flow analysis in relation to its operational, investing and  

  financing activities; 

 + maintaining a reputable credit profile; 

 + managing credit risk related to financial assets; 

 + only investing surplus cash in term  deposits  with major Australian banks;   and 

 + comparing the maturity profile of financial liabilities with the realisation profile of financial   

  assets. 

 The table below reflects an undiscounted contractual maturity analysis for non-derivative financial 

 liabilities. The company does not hold directly any derivative financial   liabilities. 

 Cash flows realised from financial assets reflect management’s expectation as  to  the  timing  of  

 realisation.  Actual timing may therefore differ from that disclosed. The timing of cash flows presented 

 in the table to settle financial liabilities  reflects  the  earliest contractual settlement dates. 
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Financial Liability and Financial Asset Maturity Analysis 

 

 

 

  

c.  MARKET RISK 

 (i) Interest Rate Risk 

 Exposure to interest rate risk arises on financial assets and financial liabilities recognized at the end of 

 the reporting period whereby a future change in interest rates will affect future cash flows or the fair 

 value of fixed rate financial instruments. 

 The financial instruments that expose the company to interest rate risk are limited to fixed interest 

 securities and cash on hand. The company also manages interest rate risk by ensuring that, whenever 

 possible, payables are paid within any pre-agreed credit terms. 

 (ii) Other Price Risk 

 Other price risk relates to the risk that the fair value or future cash flows of a  financial instrument will  

 fluctuate because of changes in market prices (other  than those arising from  interest rate risk  or 

 currency  risk) of securities  held. 

Financial liabilities due for 
payment 

    

Accounts payable and 
other payables (note 9) 

 
452,286 

 
528,552 

 
- - - - 452,286 

 
528,552 

Total expected outflows 452,286 528,552 - - - - 452,286 528,552 

  
Financial assets – cash 
flows realisable 

 

Cash on hand                      297,980 

  
  

  
 

492,942 

  
  

  
 

- - - - 297,980 

  
  

  
 

492,942 

 
Accounts receivable and 
other debtors 112,983 

 

191,458 

 

- - - - 112,983 

 

191,458 

Other financial assets 2,451,637 2,384,515 - - - - 2,451,637 2,384,515 

Total anticipated inflows 2,862,600 3,068,915 - - - - 2,862,600 3,068,915 

       

Net (outflow)/inflow on 
financial instrument 

2,410,314 2,613,473 
 
-           -           -           -  2,410,314 2,613,473 

2016 

$ 

2015 

$ 

2016 

$ 

2015 

$ 

2016 

$ 

2015 

$ 

2016 

$ 

2015 

$ 

Within 1 Year 1-5 Years Over 5 Years Total 
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SENSITIVITY ANALYSIS 

The following table illustrates sensitivities to the company’s exposures to changes in interest rates and 

equity prices. The table indicates the impact on how profit  and  equity values  reported  at the  end of  the 

reporting  period  would  have  been  affected  by  changes  in  the  relevant  risk  variable  that  management  

considers  to be reasonably possible. These sensitivities assume that the movement in a particular variable is 

independent of other variables. 

 

  

 

 

No sensitivity analysis has been performed on foreign exchange risk as the company has no material 

exposures to currency risk. 

FAIR VALUES 

Fair Value Estimation 

The fair values of financial assets and financial liabilities are presented in the following table and can be 

compared to their carrying amounts as presented in the statement of financial position. 

Refer to note 15 for detailed disclosures regarding the fair value measurement of the company’s financial 

assets and financial liabilities. 

Period ended 30 June  2016 

+/– 1% in interest rates  

Period ended 30 June  2015 

+/– 1% in interest rates  

 

27,493                   27,493  

 

25,510                   25,510  

Profit 

$ 

Equity 

$ 

    2016 

Carrying        Fair          

2015 

Carrying        Fair 

Note Amount Value Amount Value 

  $ $ $ $ 

Financial assets       

Cash on hand 4 297,980 297,980 492,942 492,942 

Accounts receivable and other 
debtors 

5 112,983 112,983 158,744 191,458 

Held-to-maturity  financial assets:       

Investments – term deposits 7 2,451,637 2,451,637 2,384,515 2,384,515 

Total financial assets   2,862,600 2,862,600 3,036,201 2,896,605 

Financial liabilities       

Accounts payable and other payables 9 452,286 452,286 528,552 528,552 

Total  financial liabilities   452,286 452,286 528,552 528,552 
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Cash on hand, accounts receivable and other debtors, and accounts payable and other  payables  are short-  

term instruments in nature whose carrying amount is equivalent to fair value. Trade and other payables 

exclude amounts provided for annual leave, which is outside the scope of AASB 139. 

NOTE 15. FAIR VALUE MEASUREMENTS 

The company does not subsequently measure any assets and liabilities at fair value on a recurring basis after 

initial recognition. 

NOTE 16. BANK GUARANTEE 

A Bank Guarantee of $18,366 is held by the National Australia Bank, equal to three months’ rent for the 

leased property as a condition of the property lease. As at 30 June 2016 this guarantee has not been called 

upon. 

NOTE 17. ENTITY  DETAILS 

The registered office of the company and the principal place of business is: Catholic Health Australia Limited 

Level 2, 51 Cooyong Street 

Braddon ACT 2612 

NOTE 18. MEMBERS’ GUARANTEE 

The company is incorporated under the Corporations Act 2001 and is a company limited by guarantee. If the 

company is wound up, the constitution states that each member is required to contribute a maximum of $10 

each towards meeting any outstanding obligations of the entity. At 30 June 2016, the number of members 

was 66. 
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  DIRECTOR’S DECLARATION 

  In accordance with a resolution of the directors of Catholic Health Australia Limited, the  

  directors declare that: 

  1. The financial statements are in accordance with the Australian Charities and Not-for-

   profit Commission Act 2012 and: 

   a. comply with Australian Accounting Standards; and 

   b. give a true and fair view of the financial position of the company as at 30 June 

    2016 and of its performance for the period ended on that date. 

  2. In the directors’ opinion there are reasonable grounds to believe that the company will 

   be able  to pay its debts as and when they become  due  and payable. 

   This declaration is made in accordance with a resolution of the Board of Directors. 

 

 

 

  

 

 

 

 

 

  

Mr Tony Howarth AO 

Chair, Catholic Health Australia 

Mr Michael Roche AM 

Director, Catholic Health Australia 

Dated 8 August 2016 
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INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF 

CATHOLIC HEALTH AUSTRALIA LIMITED 

We have audited the accompanying financial report of Catholic Health Australia Limited (“the company”), which 

comprises the balance sheet as at 30 June 2016, and the statement of comprehensive income, statement of 
changes in equity and cash flow statement for the year then ended, notes comprising a summary of significant 

accounting policies and other explanatory information and the directors' declaration. 

Directors’ Responsibility for the Financial Report 

The directors of the company are responsible for the preparation of the financial report that gives a true and fair view in 
accordance with Australian Accounting Standards and the Australian Charities and Not-for-profit Commission Act 2012 
and for such internal control as the directors determine is necessary to enable the preparation of the financial report 
that is free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on the financial report based on our audit.  We conducted our audit in 
accordance with Australian Auditing Standards.  These Auditing Standards require that we comply with relevant ethical 
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance about 
whether the financial report is free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
report.  The procedures selected depend on the auditor's judgement, including the assessment of the risks of material 
misstatement of the financial report, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial report in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity's internal control.  An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall 
presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Independence 

In conducting our audit, we have complied with the independence requirements of the Australian professional 
accounting bodies.  



Opinion 

In our opinion the financial report of Catholic Health Australia Limited is in accordance with the Australian Charities and 
Not-for-profit Commission Act 2012, including:  

(i) giving a true and fair view of the company's financial position as at 30 June 2016 and of its performance
for the year ended on that date; and

(ii) complying with Australian Accounting Standards and the Australian Charities and Not-for-profit Regulation
2013.

RSM Australia Pty Ltd 

Canberra, Australian Capital Territory RODNEY MILLER 
Dated: 8 August 2016  Director 




